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Western world losing volume share

* In 2025, global tissue consumption
was estimated at 48 million
tonnes; North America and
Western Europe accounted for
36% of that total, down from 44%
in 2015 and 55% in 2005.

China is now the largest
consumer, and with Japan, Asia
Far East and the Near and Middle
East, Asia accounts for 44% of the
total global tissue market.

Latin America is the fourth largest
tissue consumer and development
prospects are good.
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World tissue consumption by region, 2025p
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Tissue demand grew by 2.3% or 1.2
million tonnes annually between
2020-25.

Prior to the pandemic, tissue
consumption grew by 3.6% on
average.

For the upcoming period until 2029,
tissue consumption growth will
increase to 2.8% annually.
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Recent growth in the global tissue market
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Since 2020, food price
Indices worldwide have

increased by almost 25%.
Consumers tend to reduce
their household spending
by purchasing less
expensive alternatives,
which also affects tissue
consumption growth.
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Food price increases 2020-24
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Annual population growth rates

All world regions experience a 2%
slowdown in population
growth. China, Europe, and 2%
Japan are predicted to
experience negative (%

population growth between
2024 and 2034. The world
population is expected to grow
by only 0.8% annually during
the period.
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Per capita tissue consumption by region, 2024
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Outlook for Europe
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Tissue demand in Western Europe
between 2020 and 2025 grew by a
meager 0.4% annually.

External shocks from the pandemic
and the energy price inflation
weighed on European tissue
consumption.

Only slowly increasing household
iIncomes in Western Europe cause
consumers to choose cheaper
(lighter) tissue.

Only a slight improvement of the
tissue growth to 0.5% is expected for
the upcoming years.
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Net capacity change® and tissue capacity —
utilization in Western Europe =
180 1009
Capacity utilization was until 2021 &
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Eastern European tissue demand growth —
)
Tissue demand grew from 2016 to 140 8%
2020 by a strong 5.2% annually. 120 20
The region is divided between 5
countries with a per capita . 100 ’
consumption close to Western g 80 5%
Europe and countries with a still low = 4%
tissue penetration rate. & 60
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Net capacity change® and tissue capacity —
utilization in Eastern Europe =
Capacity utiIizat.i(_)n rates in Eastern. 160 100%
Europe are traditionally lower than in
Western Europe. 140 98%
Over the period of 2015-20, Eastern 96%
Europe became an important § 120 )
exporter of tissue products to o 4%
Western Europe. o 100 929,
However, weak domestic increases E
. o 80 90%
and in Western Europe pushed <

utilization rates south. 60 88%
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Tissue imports in Europe doubled
since 2015.

The most important import source is
Turkey.

China increased exports to Europe
by 42% in 2024.

Imports from Asia Far East
increased by 30 and from Africa by
27%.
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Per capita consumption in Europe, 2024
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Real Household Disposable Income per capita =

145
* This indicator measures household
income after taxes and transfers, 140
adjusted for inflation, which is
typically used as a proxy for the 135
purchasing power of households. 130
. . 125
* Since 2015, the RHDI in Western
Europe only increased by 13%. 120
115
* |In China, it increased by 40% the
same period. 110
105
100
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Outlook for Americas
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The North American tissue market
has with 26.6 kg the highest per
capita consumption in the world.

The tissue consumption decreased
by 0.2% on average since 2020.

Despite the high tissue penetration,
the region showed an increase In
tissue penetration rates.

The market, therefore, is predicted to
grow by 1.1% on average in the
upcoming years.

2026 | Fastmarkets | Global Tissue Outlook

North American tissue demand growth
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Net capacity change®’ and tissue capacity —
utilization in North America -
North America shows the highest 600 100%
operating rates worldwide.
The increased demand for tissue 500 8%
products in 2020 pushed operating 96%
rates up to 97%. @ 400
. c 94%
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93 A) 8 200 90%
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Tissue imports to North America are
constantly rising.

China and Indonesia are the largest
exporting countries.

The tariffs decreased Chinese tissue
imports by 18% in 2025.

Other Asian countries on the other
hand, increased exports to North
America.

2026 | Fastmarkets | Global Tissue Outlook

North American tissue imports
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Despite low tissue penetration rates,
the tissue consumption in Latin
America only grows moderately.

Consumption growth depends
largely on the two largest tissue
markets, Brazil and Mexico, which
account for 54% of the market size.

Between 2016 and 2020, tissue
consumption grew by 2.5% on

average and between 2020 and
2025 by 2.1%.

In 2025 the Latin American tissue
consumption increased by 3.0%.
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Latin American tissue demand growth
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Ngt_ capam_ty chqnge an_d tissue capacity —

utilization in Latin America -
Despite lower capacity utilization 400 90%
rates, Latin America is a net importer o
of tissue. 350 88%
Tissue production is concentrated in 86%
Brazil and Mexico, where 60% of the 300 849%
tissue in the region is produced. 250
Many other countries in the region 82%

are net importers.

The Utilization rate stabilized to 78%
until 2024, but increased project 150

activity will slightly decrease 76%
operating rates to 76%. 100 249,
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rates will increase gradually. 0 70%
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Outlook for Asia
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Tissue demand in Asia far East
decelerated slightly to 5.2% annually
from 2020-25.

Nevertheless, the relatively low per
capita consumption and increasing
population and economic growth will
accelerate growth to 6.5% annually
for 2024-29.

Bangladesh, Malaysia, the
Philippines, and Vietham showed the
highest relative growth in the region
from 2020-25.
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Asia Far East tissue demand growth
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Ngt_ capam_ty chgnge and tissue capacity —
utilization in Asia Far East -
Increasing net exports helped the 500 90%
region balance excess capacities 450
until 2020. 850,
The weaker demand growth in 2021 , 400
resulted in a drop in net exports and, g 350
therefore, operating rates. o 80%
©
High sea freight rates continued in § 500
2022 to subdue exports out of the 3 250 75%
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_ 200
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» Economic turbulence related to ol
prices and political instability cause
major variation in growth rates. But
the tissue market has continued to
show a degree of resilience despite
the turbulence.

« Consumption in 2025 is projected to
show a solid recovery. Future
depends a lot on how political
situation develops.
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N&M East tissue demand growth
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Tissue capacity utilization in Near
and Middle East varied but was
higher than 85% before 2015, but
heavy investments (especially in
Turkey) in 2015-16 turned it in
decline, although less than expected
as thanks to exports by Turkish mills,
regional net imports turned into net
exports.

Operating rate recovered in 2022-
2024 because of the demand
recovery, although it still has new
investments.

From 2025 to 2027, operating rates
are expected to decline with new
investments coming online.
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Net capacity change and tissue capacity
utilization in N&M East
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Net capacity change’ and tissue capacity —
utilization worldwide =
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Summary

Supply
* The overcapacity worldwide is rising

« Asian producers increasing exports worldwide
 The EUDR has the potential to decrease tissue imports from Asia

Demand
» Tissue growth in Asia is accelerating
* Europe and North America have only limited growth potential

« Latin America, despite low tissue penetration rates, is forecasted to
grow steadily but slower than Asia
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Thank you!

Jennifer Liu

jliu@fastmarkets.com
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