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Global market pulp producers face new
challenges with the rise of integrated
production in China, however, the risks are
not shared equally across grades and regions



2025 global market pulp demand by grade

Grade share of market pulp
demand, 2025
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BHK market pulp demand continues to surge higher...
at the expense of other grades

Market pulp demand, million tonnes
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BHK shipments have accelerated higher, substituting BSK

BSK and BHK market pulp shipments
Million tonnes per quarter

10

N W b~ O O N 00 ©

—_—

0

00 01 02 03 04 05 06 07 08 09 10 11

mm Spread BHK - BSK (right axis)
Source: Fastmarkets, PPPC World 20.

2026 | Fastmarkets | Global Market Pulp Outlook

12 13 14 15 16 17 18 19 20 21 22 23 24 25

-+=BSK shipments

-=BHK shipments

4.0

3.0

2.0

1.0

(1.0)

(2.0)



The softwood-hardwood price differential continues to grow...

NBSK and BEK net import prices
US dollars per tonne delivered to China, quarterly average
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...driven by a widening production cost differential

Average variable production costs for high-cost producers
US dollars per tonne delivered to Northern Europe, quarterly average
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Market pulp profitability in 2025 reached lowest levels
since the Global Financial Crisis

Net import price China / cash costs of high-cost producer
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Producer inventories diverge from 4Q25

Days of supply, seasonally adjusted
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Risk factors and trigger points: BHK vs. BSK

Production Costs
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BSK shipment/capacity ratios by major producing region

Operating rate, percent
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North American pulp producers face strong headwinds in 2026

Canadian Lumber tariffs + duties amount to about ~45%.

BC lumber production expected to decline about 1 BBF

by end of 2026, equivalent residuals to produce about
275,000 ADMT of NBSK

a\
Domtar Crofton announces \ Woodland Pulp BHK mill takes 1-

permanent closure on Dec 15 month of market related downtime

/ down again following fatal gas leak
US pulp exports to

China drop 39% (480kt) Thunder Bay exits BHK, shifts fully to NBSK
in 2025

Coosa Pines and Port Wentworth fluff pulp
mills takes 1-month downtimes
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European markets are weighed down by multiple stressors
but avenues for lower costs are possible

Storm Johannes fells - _
Finnish pulpwood prices

some 14 million cubic Nordic producers take 43380 ;
meters of Nordic 520kt of economic down. g L el e
timber in late Dec. downtime in 2H25 SIS A2 -
« Major carriers reverse

Joutseno going down olans to revive

again Mar-31 ~ Tissue production down Suez/Red Sea route
Dollar weakness has 1 0.6% in 2025 (CEPI) announced in Jan.

partially offset lower : .
* Energy prices spike

wood costs, bu.t the Increased pressure from and remain volatile
dollar could gain imported tissue. o

strengthen in wake of « Shipping costs and
Iran war/higher oil prices War in Iran: — Insurance surge

* Pulp & paper
shipments destined
for M.E. rerouted to
alternate markets

Nordic pulp exports to
China +14% (350kt)
to US +26% (100kt)
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Cash Cost USD/FMT

Global kraft pulp mill costs by natural expense
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* Nearly half of global

kraft market pulp
capacity is energy
“negative”

Less than a quarter of
pulp mills will
experience a neutral
cost impact from higher
energy prices

Nearly a third of
capacity will be
negatively exposed to
higher energy costs
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Risk factors and trigger points: Leading BSK producers
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The market pulp share of global demand has stalled since 2021
as Chinese integrated pulp investments have ramped up

Global pulp demand, million tonnes
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